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The International Week 

The Council of Foreign Ministers adjourned after agreeing in 
principle on an Austrian Treaty but failing to achieve more than 
a modus vivendi on Germany, The UN Commission for Indonesia noted 
progress toward restoration of the Republic to Jogjakarta while in 
the Kashmir case, India became more conciliatory regarding truce 
terms.. However g at Lausanne* the Palestine peace talks were on the 
point of breaking down. The UN Human Rights Commission completed a 
draft human rights covenant. At its Luxembourg meetings, the Western 
Union Consultative Council discussed defense matters. The Food and 
Agriculture Organisation announced the dissolution of the Inter- 
national Emergency Food Committee,, which allocates foodstuffs in 
short supply. 


SUGAR COATED DEADLOCK 


Although the CFM accomplished almost nothing toward final 
settlement of the German problem* it has had the effect of lessen- 
ing the cold war tension by demonstrating that the USSR is still 
anxious to negotiate with the West,, After protracted failure to 
settle on any formula for reuniting either Germany or Berlin* the 
USSR and the Western Powers agreed on a loose and inconclusive 
modus vivendi relating to East-West German trade and access to the 
capitaTT" It registered important progress toward an Austrian treaty* 
agreement being reached on the 1938 Austrian frontiers and on the 
sum to be paid the USSR for releasing certain former German assets 
in its zone. 


Soviet reluctance to make more definite commitments at Paris 
is rendered a mystery by the apparent eagerness of the USSR to re- 
sume the CFM talks last spring. It then appeared that the Kremlin 
was bent upon delaying the formation of a West German state* retard- 
ing the consolidation of Western resistance to Soviet expansionism 
and reopening the blocked channels of East-West trade. By the time 
the CFM actually convened* however* the USSR seemed hesitant to 
make any firm commitments on Germany* or to relax its grasp on Eastern 
Germany and Berlin, Some explanation may be found in: {1) the rude 
jolt to the USSR from the Eastern German elections; (2) Satellite 
fear of any Soviet concessions to German nationalism; and (3) grow- 
ing signs of an approaching US recession which had become more pro- 
nounced between the time when the CFM meeting was f irst Jo reached and 
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thfi session 1 ' s opening.. Moscow may well have detected these economic 
storm. 6 signals and concluded that tie approaching Western depression 
mi ffht at\ast present it with some long sought opportunities. 

?eSe UaeS f?« tS exploit tils situation, the USSR may have pur- 
an«d an ambiguous objective at Paris in somewhat reducing East-.Ye3t 

political^ensions while avoiding any hard ' 

in« further clarification and development of the economic picture* 

The Politburo may anticipate the following effects of a deepen ng - 
■nression* { 1 } increased difficulty in persuading an economy -minded US 
Congress* to provide needed financial support to the ERP and the Mill- 
+«nv Aid Program: (2) aggravated economic cleavages between the US 
«nd UK alreldy manifest respecting the Anglo-Argentine Trade Agree- 
ment*^? diminishing US ability to induce Western European countries 
iahold the policy of trade restrictions against Eastern Europe 
particularly if potential Eastern European markets could ease growing 
unemployment in the Wast; and U) increasing distress and dis content 
in Western Germany where a "plague on both your nouses attitu 
already beginning to display itself. 

Tn the above context it was logical for the USSR to seek some 
detente preventing the CM from disbanding without SJ^^Waaranee 

- a 7 , 7^ 303 made. Anv too brusque reaction to the west at one i axais 

lose might hav. lad t'o further intensification of Western rearmament, 
producing an artificial boom which would, in Soviet eyes, help stave 
off degression™ Thus the USSR apparently endeavored to create the 
illusion that East-7/ast negotiations were progressing* meanwhile de- 
fending on a depression to realize some Soviet objectives which 
earlier USSR tactics had failed to bring about. A wait and see policy 
would better answer Soviet aims than resort to truculence 

arouse somnolent Western legislatures already ? r ?h°°nIsR to^ke itl 
aoonomic troubles* This reasoning may have led the USSR to maRe its 

substantial concessions on the Austrian treaty — the least 

cant agenda item* where indeed it has exacted handsome indemnifies for 

its scuttling of Tito’s claims. 

Austria aside- the chief result of the Conference has been to 
formalize and prolong the partition of Germany* while some 

normalization of the East-West split. This continued deadlock arose 
fr*nm the reluctance of either 3 ide to risk revival of a unified Reich 
at this time on terms which might favor the other. Neither side thus 
feels itself free as yet to alter the present transitional arrange- 
ments' The 'Western Powers seek to maintain their control over Tri- 
aonja not merely to prevent its coming under Soviet domination but, 
especially on the part of France, to forestall any resurgence of 
German militarism. The USSR, on the other hand, apparently allowed 
its fear lest freely expressed German nationalism assume an enti- 
tle? orientation to oStweigh for the tire being its 
of someday making common cause with Germany 

quently the larger effect of the CFM session had been merely to 
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postpone the solution of the German problem, while reviving the 
machinery through which any future settlement might be reaches.. 



WTO to stress Aslan labor_Elans_and "tr ade d ? . P . | r ^ SS fiH l4~ 

T^i Ian" — fFb"'MlTin~ Congress of the Yforlff Iteration of Trade Jnion^, 
“W 28 June, may be expected to reiterate current Communist 
emphasis on "working class" unity- and the -defense of peace- but 
will probably turn its major efforts to plans for increasing p WFTU 
influence in the Far East and Southeast Asia and for minimizing 1 
In Europe and the Western hemisphere. 

The WFTIT organizing drive in Asia, temporarily stalled, is now 
likely to be accelerated as the Federation moves to counteract la. 
Peek’s decision by eight Middle and Far Eastern -labor ^legations 
at the ILO Geneva session (Turkey, •» apa.<; , China, the . P- " , * 

India Pakistan, Iran and Indonesia) to form a non-Communist Asian 
t rtT .'w«d oration Designation of a 30-man Chinese labor delegation 
to the Milan Congress reflects the significance which WFTIT leaders 
attach to this drive as well as the key role which is apparently 
assigned to Chinese Communist labor leaders. However, the absence 
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of Indian and Japanese representatives will weaken the impression 
WFTU strength in this area* while still other Asian countries may 
ha unrepresented, owing to look of visa and foreign exchange i abili- 
ties. Nevertheless „ the WFTU will probably proceed with plans for 
a Pan-Asiatic Labor Conference in Peiping where it hopes to assemble 
a wide Asian labor representation this fall. 


In the West, the WFTU will direct its energies to combatting 
preparations of the Western coalition of free trade unions for a new 
labor international*, To meet this challenge it probably will. (Ij 
increase its efforts to launch a substantial number of UFTCT trade 
departments’ 9 by August 1949- metal workers, textile and clothing 


workers* miners, leather workers, seamen, building trade workers an 
teachers: { 2 } direct particular attention to Western colonies where 
it charges "mass repression" of labor is practiced; ano 13/ unleash 
a propaganda barrage against the Western labor organizations designed 
®o taj-taem as -blackleg- onions controlled by capitalist smnmtti. 


O 


Another step toward Libya n unity . Sayid Idriss al Ssnussi has 
indic^r"to™8~fHFrritiTaan delegation his willingness to rule a 
united Libya and the terms under which he would support Iripolitanian 
unity asoirations® The Emir warned, however, that either* the return 
to Trlpoiitania of the anti -Sernas i spokesman fceshir oaadawi or con- 
firmation of Italian trusteeship over tn? area would void his promise. 

Moreover, the problem of the hareditary dynasty (on which oaec.awl 
always based his opposition to federation under Serussi leadership, 
still remains. Meanwhile s a unilateral declaration of independence 
on the part of the Tripolitanian leaders is a poss., bixity in tne next 
few months, as a result of growing sentiment for independence spurred 
by the Cyrenaican example,, 


The UK also remains undecided as to supporting unity or opposing 
it* Supporting it would appease the Arabs although involving the UK 
in commitments on Tripoli, tan it. which it has assiduously sought to 
avoid; opposing it would appease France and Italy. The French remain 
firm in their opposition to an adjacent independent Arab state which 
would increase native French Forth African aspirations. The Italians, 
if unable to get a trusteeship over Tripolitania , might support an 
independent Libya, provided sufficient guarantees were given for 
Italian interests in Tripolitania. 


USSR may alter rigid stan d on UK me m bershi p »_ During Security 
CounoIT~revIew~oJf KrmemBeriHI^ applications the Soviet attitude^ to- 
ward the admission of new states to tha UlSi may change, as a result 
of the USSR's more conciliatory attitude toward the West „ Although 


O W r > 
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desirous of gaining a proportionate increase in UN membership m 
.he siiuuxtaneous acceptance of its Satellites — Albania. Bulgaria. 
Hungary, Outer Mongolia and Rumania — •• the USSR may decide to ""admit 
one or two states., for example Italy, in an effort further to stare- 
S** ^ pwaeat ''p 9 e c ,» offensive! ThfpropalSnla 

of Ttaiv ° x ■ 3UCl % a ! ' ;lovs wouM be Sreet and the Soviet veto 
aion ot y »i *° fff 1 grounds easier to abandon (simultaneous adiras- 
slon ot alx the ex-enemy states) then are other Soviet vetoes. Fin- 

two nations ^thS Bj f? proving the admission of these 

ffesterr v?rtrt?nn P i 1n \ Up 1 cs generosity while criticising 

^ lct i • f 1 ron.snem agreement las interpreted bv the 
ooviobs) in refusing to admit Hungary _ Rumania and Bulgaria-" 


**>- 

■If 
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• JOG NOTES 

Demand for inte rna tional tin agreement ,, Foreseeing an 
imminent surpluiTTn world tin* production^ most major exporting 
countries in the Tin Study Group strongly favor calling a UN con- 
ference as soon as possible to negotiate a tin agreement.. The UK 
demands this move* the Dutch remain neutral and the US, which still 
questions whether a real surplus is yet in the making** is opposed. 
This development is indicative of a trend B exemplified by the Inter- 
national Wheat Agreement „ toward meeting the problem created by a 
return to surplus conditions in major raw material markets by regula- 
tion through intergovernmental commodity agreements, 

... o - 

A Czechoslovakia n Mindazen ty case. The Czech Government’s 
current assaults upon tES* Catholic* Church and Archbishop Beran 
closely parallel the similar attacks in Hungary which culminated in 
the conviction of Cardinal Mindszenty. There is an important dinting 
tion s however; Hungary under its peace treaty, made specific promises 
to the US and UK respecting freedom of worship, promises absent in 
the case of "liberated" Czechoslovakia. 


- o - 

"This is wh er e we came in." The three year struggle to devise 
^tcceptable international controls for atomic energy has ended just 
where it started — in the laps of the six sponsors of the 1946 UN 
resolution creating the Atomic Energy Coinmission — ■ the Big Five 
and Canada. The AEG Working Committee, after weeks of futile debate,, 
turned down the Soviet proposal to the 1948 GA for two simultaneous 
treaties „ one banning the atomic bomb immediately and the other set- 
ting up controls, and resolved that further study of the issue would 
be futile until the six countries could agree. The USSR wants control 
subject to, and the West wants it free from, the veto. The USSR also 
rejects the principle of an international atomic energy authority. 

The chances for agreement are remote. 

- o - 


New pr o pos a l s for UNjm arcU The Secretary General has revamped 
his proposals for a’^ffiTguarJ' so as to call for a UN field service of 
300 men with a 2,000 man reserve panel. The USSR will probably con- 
tinue to oppose any guard proposal, however labelled. Nevertheless 
the GA could authorize such a force over Soviet objections. 
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